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On Sept. 1, presidential secretary Celestino Armas and Gustavo Roosen, head of the state-run oil
company PDVSA, confirmed that PDVSA plans to sell half of Citgo Petroleum Corp. when market
conditions improve. President Carlos Andres Perez's Aug. 31 announcement of the future sale
triggered immediate criticism from politicians and economists who argued that Citgo's more than
11,000 service stations and a refinery in the US represent a successful and viable enterprise. PDVSA
bought a 50% stake in Citgo from Southland Corp. during the 1980s. Armas said that in 1990, the oil
company acquired the remaining 50% because Southland was experiencing financial difficulties.
According to Armas, President Perez decided to approve the purchase "with the understanding
that it would be a temporary move since recent environmental norms in the US were going to
demand immense additional investments." Armas said he had transmitted Perez's sale instructions
to PDVSA, advising the company to bear in mind the recessionary climate in the US and elsewhere
when making discreet contacts in the search for new partners in Citgo. In response to criticisms
by politicians concerned about the Perez's alleged intent to sell off PDVSA, Energy Minister Alirio
Parra told reporters on Sept. 2 that the government has no plans to sell stock in PDVSA to US
investors, but that existing legislation permits the company to enter into associations with foreign
capital. He added that the sale of CITGO stock was not "urgent." Parra said PDVSA will try to
find a US partner knowledgeable about the market, a scheme similar to PDVSA's arrangement in
Germany with Veba Oel. The ruling Democratic Action (AD) party rejected any present and future
plans to incorporate foreign capital in the administration and operation of PDVSA. Since the oil
industry was nationalized in 1976, PDVSA has not entered into partnerships with foreign companies.
The government, however, hopes that the Congress will approve by year-end at least four such
associations to exploit heavy and extra heavy crude varieties in southeastern Venezuela. (Sources:
Associated Press, 09/01/92; Notimex, 09/02/92)
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